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Management Report of Fund Performance 
As at June 30, 2016

A NOTE ABOUT FORWARD LOOKING STATEMENTS

This semi-annual Management Report of Fund Performance includes certain statements that are “forward looking 
statements”. All statements, other than statements of historical fact, included in this Management Report of Fund 
Performance that address activities, events or developments that the Fund expects or anticipates will or may occur 
in the future, including such things as anticipated financial performance, are forward looking statements. The words 
“may”, “could”, “would”, “should”, “believe”, “plan”, “anticipate”, “expect”, “intend”, “forecast”, “objective” and similar 
expressions are intended to identify forward looking statements.

These forward looking statements are subject to various risks and uncertainties, including the risks described in the 
simplified prospectus of the Fund, which could cause actual financial performance and expectations to differ mate- 
rially from the anticipated performance or other expectations expressed. Readers are cautioned not to place undue 
reliance on these forward looking statements. All opinions contained in forward looking statements are subject to 
change without notice and are provided in good faith but without legal responsibility.

The Fund has no specific intention of updating any forward looking statements whether as a result of new infor- 
mation, future events or otherwise, except as required by securities legislation. Certain research and information 
about specific holdings in the Fund, including any opinion, is based upon various sources believed to be reliable, 
but it cannot be guaranteed to be current, accurate or complete. It is for information only, and is subject to change 
without notice.
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Management Report of Fund Performance 
As at June 30, 2016

This semi-annual Management Report of Fund Performance of Lysander-Roundtable Low Volatility Equity Fund (the “Fund”) 
contains financial highlights for the period ended June 30, 2016 but does not contain the complete financial statements of the 
Fund. This report should be read in conjunction with the semi-annual financial statements of the Fund for the period ended June 
30, 2016. Lysander Funds Limited (“the Manager”) is the manager of the Fund. You can get a copy of the financial statements at 
your request, and at no cost, by calling toll-free 1 877 308 6979, by writing to us at Lysander Funds Limited, 100 York Boulevard 
Suite 501, Richmond Hill Ontario, L4B 1J8, by visiting our website at www.lysanderfunds.com or at SEDAR at www.sedar.com.

Unitholders may also contact us using one of these methods to obtain a copy of the investment Funds’ proxy voting policies and 
procedures, proxy voting disclosure record, or quarterly portfolio disclosure.

Management Discussion of Fund Performance

Investment objective 

The Fund’s objective is to provide long-term capital growth by investing primarily in North American securities with a focus on 
equity securities of Canadian and U.S. companies

Investment Strategies

The Fund’s portfolio manager is Roundtable Capital Partners Inc. (“Portfolio Manager” or “Roundtable”).The Fund’s portfolio 
positions will be primarily Canadian and U.S. Equity securities that are listed on public stock exchanges. The Fund will not be 
leveraged. The Fund may invest up to 30% of its assets in issuers located outside of North America. More details are contained 
in the Fund’s simplified prospectus.

Risks

The risks of this Fund remain as discussed in the Fund’s most recent simplified prospectus or its amendments.
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Management Discussion of Fund Performance - continued

Results of Operations 

The Fund has performed as expected in the first half of 2016. Given the increased volatility in global equity markets, the covered 
call overlay strategy employed by the Fund has helped lower volatility in fund performance as well as provide a tax efficient 
method to generate additional income. Weakness in positions initiated in technology stocks were more than offset by strength in 
positions within energy and financials. The impact of currency translation was benign as the Fund effectively hedged 75% of the 
FX risk associated with U.S. stock positions.

The positioning and performance is entirely consistent with the Fund’s fundamental investment objectives and strategies. The 
net assets of the Fund increased to $7.1 million at June 30, 2016 from $155 thousand at January 1st, 2016. This was mainly due 
to subscriptions of approximately $6.7 million. 

There were no unusual changes to the components of revenue and expenses of the Fund and there were no unusual events or 
transactions, economic changes or market conditions that affected performance beyond what would be reasonably expected.

The Fund did not borrow money during the period except for immaterial short-term cash overdrafts. 

Recent Developments

Given the diverging paths of both Canadian and U.S. economies, Roundtable felt it prudent to slightly increase the U.S. exposure 
in the Fund over the course of the period. Specifically, this impacts sectors in which Roundtable has witnessed better opportuni-
ties in the U.S. than in Canada. These sectors include, but are not limited to, Consumer Cyclicals, Technology, and Healthcare. 
As at June 30th, U.S. exposure made up approximately 36% of Fund’s holdings. With the use of FX forwards, the Fund hedged 
approximately 75% of the currency risk relating to U.S. positions over the period.

Roundtable continues to see opportunities within the Energy sector on a long-term basis. Roundtable continues to explore op-
portunities within energy infrastructure, a segment where long-term cash flows underpin discounted valuations. Oil inventories 
appeared to show the beginning of a rebalancing in the second quarter of 2016. Roundtable continues to closely monitor the 
data. Given the constructive long-term outlook for the sector, the Fund is currently overweight energy positions. Roundtable 
acknowledges that the sector may face headwinds in the near-term and as such have increased option coverage on these po-
sitions to the upper end of the 50% to 100% range. This allows the Fund to take a lower volatility approach in participating in an 
upside re-rating of the sector in the long-term while providing downside protection in the near-term.

With global equity markets shrugging off the many macro risks that have highlighted the headlines as of late, the Fund increased 
option coverage on a portfolio level to approximately 70%. This approach allows the Fund to be constructive on individual port-
folio positions, however, also provides some insurance in the event of a market pull back. The Fund maintains a cash position to 
deploy in the event of any such pull back.

There have been no changes to the Manager or Portfolio Manager, or change of control of the Manager, or of the Fund in the 
period. There have been no actual or planned reorganizations, mergers or similar transactions.

There were no changes to the membership of the Fund’s Independent Review Committee (“IRC”).
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Management Discussion of Fund Performance - continued

Related Party Transactions 

The Manager provides or arranges for the provision of all general management and administrative services required by the 
Fund in its day-to-day operations, including but not limited to, calculating and reporting the net asset value of the Fund and its 
series, preparing all offering documents, unitholder recordkeeping and other administrative services.  The Manager receives a 
management fee for these services. The fee is calculated based on a percentage of the net asset value of the Fund as disclosed 
in the simplified prospectus.

The Fund paid approximately $28,706 (including HST) in management fees to the Manager for the period ended June 30, 2016. 
(June 30, 2015: Nil).

The Portfolio Manager is responsible for all investment advice provided to the Fund including providing investment analysis and 
recommendations, making investment decisions and arranging for the acquisition and disposition of portfolio investments. Fees 
for providing these services is included in the management fee.

The Manager paid approximately $10,569 (including HST) to the Portfolio Manager for the period ended June 30, 2016 (June 
30, 2015: Nil).

The Fund did not rely on any approval, positive recommendation or standing instruction from its IRC with respect to any related 
party transactions.
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Financial Highlights  

The following table shows selected financial information for the period ended June 30, 2016 Series A, D and F, and is intended 
to help you understand the Series’ financial performance.

Series A*       Period ended  June 30,
  2016  

Series Net assets Per Unit 1    

Net assets, beginning of period  $10.00 
Increase (decrease) from operations:   
Total revenue   0.13 
Total expenses  (0.14) 
Realized gains (losses)   0.79 
Unrealized gains (losses)    (0.14) 
Total increase (decrease) from operations 2  $0.64 
    
Distributions:    
From income (excluding dividends)            -       
From dividends  (0.32)      
From capital gains   - 
Total Distributions2,3  (0.32) 
Net assets, end of period 2,3  $10.39 
    
Ratios and Supplemental Data    
Net asset value 4   3,414,703 
Units outstanding 4         328,784 
Management expense ratio 5  2.57% 
Management expense ratio before waivers or absorption 5  3.47% 
Portfolio turnover rate 6  250.3% 
Trading expense ratio 7  0.7% 
Net asset value per unit, end of period   $10.39 

*Series A commenced operations on December 31, 2015 and accordingly prior period numbers are not available.

Notes

1. The  information  is  derived  from  the  Fund’s  unaudited  semi-annual  financial  statements.  All  per  unit  figures  presented  are 
referenced to net assets determined in accordance to IFRS.

2. Net assets and distributions are based on the actual numbers of units outstanding at the relevant time. The increase (decrease) in 
operations is based on the weighted average number of units outstanding over the financial period. This table is not intended to be 
a reconciliation of beginning to ending net assets per unit.

3. Distributions were paid in cash or reinvested in additional units, or both.

4. This information is provided at the end of the period shown.

5. The management expense ratio is based on the total expenses of the period ended and is expressed as an annualized percentage 
of daily average net asset values during the period.

6. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager manages its portfolio investments. A portfo-
lio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the 
period. The higher a fund’s portfolio turnover  rate in a period, the greater the trading costs payable by the fund in the period, and 
the greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between 
a high turnover rate and the performance of a fund. The portfolio turnover rate is calculated based on the lesser of purchases or 
sales of securities divided by the weighted average market value of portfolio securities, excluding short term securities.

7. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percent 
age of daily average net asset value during the period.
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Series F*       Period ended  June 30,
  2016  

Series Net assets Per Unit 1    

Net assets, beginning of period  $10.00 
Increase (decrease) from operations:   
Total revenue   0.12 
Total expenses  (0.08) 
Realized gains (losses)   0.92 
Unrealized gains (losses)    (0.02) 
Total increase (decrease) from operations 2  $0.94 
    
Distributions:    
From income (excluding dividends)            -       
From dividends  (0.27)     
From capital gains   - 
Total Distributions2,3  (0.27) 
Net assets, end of period 2,3  $10.46 
    
Ratios and Supplemental Data    
Net asset value 4   3,700,336 
Units outstanding 4         353,781 
Management expense ratio 5  1.44% 
Management expense ratio before waivers or absorption 5  2.49% 
Portfolio turnover rate 6  250.3% 
Trading expense ratio 7  0.4% 
Net asset value per unit, end of period   $10.46 

*Series F commenced operations on December 31, 2015 and accordingly prior period numbers are not available.

Notes

1. The information is derived from the Fund’s unaudited semi-annual financial statements. All per unit figures presented are referenced 
to net assets determined in accordance to IFRS.

2. Net assets and distributions are based on the actual numbers of units outstanding at the relevant time. The increase (decrease) in 
operations is based on the weighted average number of units outstanding over the financial period. This table is not intended to be 
a reconciliation of beginning to ending net assets per unit.

3. Distributions were paid in cash or reinvested in additional units, or both.

4. This information is provided at the end of the period shown.

5. The management expense ratio is based on the total expenses of the period ended and is expressed as an annualized percentage 
of daily average net asset values during the period.

6. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager manages its portfolio investments. A portfolio 
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the peri-
od. The higher a fund’s portfolio turnover  rate in a period, the greater the trading costs payable by the fund in the period, and the 
greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high 
turnover rate and the performance of a fund. The portfolio turnover rate is calculated based on the lesser of purchases or sales of 
securities divided by the weighted average market value of portfolio securities, excluding short term securities.

7. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percent-
age of daily average net asset value during the period.
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Management Fees

The Manager provides or arranges the provision of all general management and administrative services required by the Fund, 
and as described in the section “Related Party Transactions” above.

In consideration for such services, the Manager receives a monthly management fee, based on the net asset value of each 
Series, calculated daily and payable monthly. The Fund pays a management fee of 2.0% per annum for Series A units and 1.0% 
per annum for Series F units.

Service fees or trailing commissions of a maximum of 1.0% per annum are paid on Series A units to dealers. This comprises 
approximately 50% of the management fee of Series A units.

Past Performance

The commencement of operations as a reporting issuer for Series A and Series F was December 31, 2015. Accordingly, returns 
are shown for the relevant period as indicated below.

The performance information assumes that any distributions are reinvested in additional securities of the Fund. The performance 
information does not take into account sales, redemption, distribution or other optional charges that would have reduced returns 
or performance. Past performance does not necessarily indicate how the series will perform in the future.

Period – by – Period Returns 
    

*For the period January 1 to June 30 
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Summary of Investment Portfolio

As at June 30, 2016

Top 25 Issuers % of NAV Asset Mix % of NAV

Cash and cash equivalents 17.2 Intact Financial Corp. (Call) -0.18
Brookfield Renewable Energy Partners L.P. Cap) 5.1 Coach Inc (Call) -0.17
Enbridge Inc  4.2 TransCanada Corporation (Call) -0.12
Toronto Dominion Bank  4.2 Royal Dutch Shell (Call) -0.12
Brookfield Asset Management  4.2 Kinder Morgan Inc (Call) -0.09
Royal Bank of Canada  4.2 Apple Inc. (Call) -0.09
Nasdaq Inc  4.1 National Oilwell Varco Inc. (Call) -0.07
Intact Financial Corp.  4.0 Nasdaq Inc (Call) -0.07
Bank of Montreal  3.9 Brookfield Renewable Energy  -0.06
Kinder Morgan Inc  3.6 Brookfield Asset Management (Call) -0.06
TransCanada Corporation  3.4 Enbridge Inc (Call) -0.05
Apple Inc.  3.3 Bank of Montreal (Call) -0.05
Coach Inc  3.3 Crescent Pt Energy Corp. (Call) -0.05
L Brands Inc  3.2 Royal Bank of Canada (Call) -0.05
Crescent Pt Energy Corp.  3.2 Norfolk Southern Corp. (Call) -0.05
Estee Lauder Companies  3.0 Agnico Eagle Mines (Call) -0.04
Davis Henderson Corp.  2.9 Encana Corporation (Call) -0.04
Brookfield Property Partner LP  2.7 Aetna Inc (Call) -0.03
National Oilwell Varco Inc.  2.6 TJX Companies Inc. (Call) -0.03
Vermilion Energy Inc.  2.5 Accenture Plc (Call) -0.03
Encana Corporation  2.5 Toronto Dominion Bank (Call) -0.02
Royal Dutch Shell  2.5 Vermilion Energy Inc. (Call) -0.02
WSP Global Inc  2.4 Rogers Communications (Call) -0.01
Norfolk Southern Corp.  2.2 Loblaws Companies Ltd (Call) -0.01
Canadian Pacific Railway Ltd.            2.1    BCE Inc. (Call)        -0.01   
Total 96.5% Total       1.52% 
 

Asset Mix % of NAV
Cash and cash equivalents 17.1
Equities 91.1
Call Options -1.6
Other assets less liabilities          -6.6   
Total 100.0%
 
Sector Mix % of NAV
Cash and cash equivalents 17.1
Consumer Discretionary 7.9
Consumer Staples 4.4
Energy 21.9
Financials 27.2
Health Care 0.9
Industrials 8.3
Information Technology 4.4
Materials 6.0
Telecommunication Services 5.0
Utilities 5.1
Call Options -1.6
Other assets less liabilities          -6.6   
Total              100.0%
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