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Management Report of Fund Performance 
As at June 30, 2016

A NOTE ABOUT FORWARD LOOKING STATEMENTS

This semi-annual Management Report of Fund Performance includes certain statements that are “forward looking 
statements”. All statements, other than statements of historical fact, included in this Management Report of Fund 
Performance that address activities, events or developments that the Fund expects or anticipates will or may occur 
in the future, including such things as anticipated financial performance, are forward looking statements. The words 
“may”, “could”, “would”, “should”, “believe”, “plan”, “anticipate”, “expect”, “intend”, “forecast”, “objective” and similar 
expressions are intended to identify forward looking statements.

These forward looking statements are subject to various risks and uncertainties, including the risks described in the 
simplified prospectus of the Fund, which could cause actual financial performance and expectations to differ mate- 
rially from the anticipated performance or other expectations expressed. Readers are cautioned not to place undue 
reliance on these forward looking statements. All opinions contained in forward looking statements are subject to 
change without notice and are provided in good faith but without legal responsibility.

The Fund has no specific intention of updating any forward looking statements whether as a result of new infor- 
mation, future events or otherwise, except as required by securities legislation. Certain research and information 
about specific holdings in the Fund, including any opinion, is based upon various sources believed to be reliable, 
but it cannot be guaranteed to be current, accurate or complete. It is for information only, and is subject to change 
without notice.
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Management Report of Fund Performance 
As at June 30, 2016

This semi-annual Management Report of Fund Performance of Lysander-Canso U.S. Credit Fund (the “Fund”) contains financial 
highlights for the period ended June 30, 2016 but does not contain the complete financial statements of the Fund. This report 
should be read in conjunction with the semi-annual financial statements of the Fund for the period ended June 30, 2016. Lysand-
er Funds Limited (“the Manager”) is the manager of the Fund. You can get a copy of the financial statements at your request, 
and at no cost, by calling toll-free 1 877 308 6979, by writing to us at Lysander Funds Limited, 100 York Boulevard Suite 501, 
Richmond Hill Ontario, L4B 1J8, by visiting our website at www.lysanderfunds.com or at SEDAR at www.sedar.com.

Unitholders may also contact us using one of these methods to obtain a copy of the investment Funds’ proxy voting policies and 
procedures, proxy voting disclosure record, or quarterly portfolio disclosure.

Management Discussion of Fund Performance

Investment objective 

The Fund’s objective is to achieve long term capital growth of returns consisting of income and some capital gains primarily 
through investments in U.S. debt and money market securities either denominated in U.S. dollars or hedged to U.S. dollars using 
forward currency contracts.

Investment Strategies

The Fund’s portfolio manager is Canso Investment Counsel (“Portfolio Manager” or “Canso”).The Fund’s portfolio positions will 
primarily be invested in fixed income securities, including those of foreign issues. The Fund will not be leveraged. The Fund may 
invest up to 100% of its assets in foreign securities. More details are contained in the Fund’s simplified prospectus.

Unless otherwise noted, all dollar amounts in this document are expressed in U.S. dollars (“USD”).

Risks

The risks of this Fund remain as discussed in the Fund’s most recent simplified prospectus or its amendments.

Results of Operations 

During the period Canso employed its bottom-up process to buy and sell securities for the Fund. At the end of the period, the 
Fund’s yield-to-maturity (before taking into account any expenses of the Fund) was roughly 6.8% with a duration of 3.2 years. 
Performance was positive for the period (3% for Series A and 3.3% for Series F).  The Navient, Royal Bank of Scotland and 
Bombardier positions made positive contributions in the period. This was offset somewhat by underperformance in the floating 
rate positions as yields fell in the period.  

This positioning and performance is entirely consistent with the Fund’s fundamental investment objective and strategies. The net 
assets of the Fund decreased to $9.6 million at June 30, 2016 from $12.0 million at the beginning of the period. This decrease 
was mainly due to subscriptions $1.3 million offset by redemptions of $4.0 million during the period. There were no unusual 
changes to the components of revenue and expenses of the Fund and there were no unusual events or transactions, economic 
changes or market conditions that affected performance beyond what would be reasonably expected.

Unless otherwise noted, all dollar amounts in this document are expressed in USD.

The Fund did not borrow money during the period except for immaterial short term cash overdrafts.
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Management Discussion of Fund Performance - continued

Recent Developments

The Fund’s future performance will be affected by the future changes in the level of interest rates and by changes to the addition- 
al yield provided by corporate bonds over Government bonds. But, the degree to which these future changes occur are highly 
uncertain. 

During the period, the Fund participated in a refinancing of Tuckamore Capital’s existing debt through a combination of senior 
secured notes and convertible bonds. Tuckamore has withstood the downturn in the oil and gas industry by diligently controlling 
costs and maintaining margins. It has also offloaded its non-core businesses that were a drag to profitability. Canso believes 
that the new financing has improved the company’s financial flexibility, thereby allowing it to focus its efforts on its key asset, 
ClearStream and execute on its business plan. 

Canso also took advantage of the decline in bond prices of commodity producers to purchase Teck Resources at attractive yields 
of between 11-14%. Teck is exposed to the soft global steel industry through its metallurgical coal business, but its other oper-
ations in zinc and copper mining have been resilient. The company has aggressively reduced costs to offset the sharp decline 
in commodity prices. Canso believes in Teck’s ability to manage its finances prudently which gives it the ability to withstand a 
prolonged downturn in the industry.

The Fund also participated in the distressed bonds of Intelsat Jackson, the operator of the world’s largest satellite services 
business at high yields of between 10-19%. Intelsat’s services are used by world’s leading media and telecom companies. The 
company faces extensive competition and refinancing risk in the near term, but Canso believes that the potential value of the 
notes far outweighs their current trading price
There have been no changes to the Manager or Portfolio Manager, or change of control of the Manager, or of the Fund in the
period. There have been no actual or planned reorganizations, mergers or similar transactions.

There were no changes to the membership of the Fund’s Independent Review Committee (“IRC”). 

Related Party Transactions 

The Manager provides or arranges for the provision of all general management and administrative services required by the 
Fund in its day-to-day operations, including but not limited to, calculating and reporting the net asset value of the Fund and its 
series, preparing all offering documents, unitholder recordkeeping and other administrative services. The Manager receives a 
management fee for these services. The fee is calculated based on a percentage of the net asset value of the Fund as disclosed 
in the simplified prospectus.

The Fund paid approximately $51,166 (including HST) in management fees to the Manager for the period ended June 30, 2016 
(June 30, 2015: $37,418)

The Portfolio Manager is responsible for all investment advice provided to the Fund including providing investment analysis and 
recommendations, making investment decisions and arranging for the acquisition and disposition of portfolio investments. Fees 
for providing these services is included in the management fee. 

The Manager paid approximately CAD $29,057 (including HST) to the Portfolio Manager for the period ended June 30, 2016 
(June 30, 2015: CAD $20,289).

The Fund did not rely on any approval, positive recommendation or standing instruction from its IRC with respect to any related 
party transactions.
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Financial Highlights  

The following table shows selected financial information for the period ended June 30, 2016 and December 31, 2015 for Series 
A and F, and is intended to help you understand the Series’ financial performance.

Series A*       Period ended June 30, December 31 December 31,
 2016 2015 2014 

Series Net assets Per Unit 1 USD$ USD$  

Net assets, beginning of period $8.95 $10.00 -
Increase (decrease) from operations:   
Total revenue  0.27 0.43 -
Total expenses (0.07) (0.16) -
Realized gains (losses)  (0.30) 0.20 -
Unrealized gains (losses)   0.37 (0.98) -
Total increase (decrease) from operations 2 $0.27 $(0.51) -
    
Distributions:    
From income (excluding dividends) (0.19)           (0.31)        -
From dividends - - -
From capital gains  - - -
Total Distributions2,3 (0.19) (0.43)  -
Net assets, end of period 2,3 $9.01 $8.95 -
    
Ratios and Supplemental Data    
Net asset value 4  $2,378,803 $3,102,035 -
Units outstanding 4 263,875 346,465 -
Management expense ratio 5 1.72% 1.71% -
Management expense ratio before waivers or absorption 5 1.77% 1.75% -
Portfolio turnover rate 6 16% 46% -
Trading expense ratio 7 - - -
Net asset value per unit, end of period  $9.01 $8.95 -

*Series A commenced operations on December 30, 2014 and accordingly prior period numbers are not available.

Notes

1. The information is derived from the Fund’s unaudited semi-annual financial statements All per unit figures presented are referenced 
to net assets determined in accordance to IFRS.

2. Net assets and distributions are based on the actual numbers of units outstanding at the relevant time. The increase (decrease) in 
operations is based on the weighted average number of units outstanding over the financial period. This table is not intended to be 
a reconciliation of beginning to ending net assets per unit.

3. Distributions were paid in cash or reinvested in additional units, or both.

4. This information is provided at the end of the period shown.

5. The management expense ratio is based on the total expenses of the period ended and is expressed as an annualized percentage 
of daily average net asset values during the period.

6. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager manages its portfolio investments. A portfo-
lio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the 
period. The higher a fund’s portfolio turnover  rate in a period, the greater the trading costs payable by the fund in the period, and 
the greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between 
a high turnover rate and the performance of a fund. The portfolio turnover rate is calculated based on the lesser of purchases or 
sales of securities divided by the weighted average market value of portfolio securities, excluding short term securities.

7. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percent-
age of daily average net asset value during the period.
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Series F*       Period ended June 30, December 31, December 31,
 2016 2015 2014 

Series Net assets Per Unit 1 USD$ USD$  

Net assets, beginning of period $8.99 $10.00 -
Increase (decrease) from operations:   
Total revenue  0.27 0.43 -
Total expenses (0.05) (0.11) -
Realized gains (losses)  (0.31) 0.19 -
Unrealized gains (losses)   0.33 (0.95) -
Total increase (decrease) from operations 2 $0.24 $(0.44) -
    
Distributions:    
From income (excluding dividends) (0.24)           (0.29)        -
From dividends - - -
From capital gains  - - -
Total Distributions2,3 (0.24) (0.41)  -
Net assets, end of period 2,3 $9.03 $8.99 -
    
Ratios and Supplemental Data    
Net asset value 4  $7,227,477 $8,901,735 -
Units outstanding 4 799,943 989,684 -
Management expense ratio 5 1.15% 1.15% -
Management expense ratio before waivers or absorption 5 1.20% 1.17% -
Portfolio turnover rate 6 16% 46% -
Trading expense ratio 7 - - -
Net asset value per unit, end of period  $9.03 $8.99 -

*Series F commenced operations on December 30, 2014 and accordingly prior period numbers are not available.

Notes

1. The information is derived from the Fund’s unaudited semi-annual financial statements. All per unit figures presented are referenced 
to net assets determined in accordance to IFRS.

2. Net assets and distributions are based on the actual numbers of units outstanding at the relevant time. The increase (decrease) in 
operations is based on the weighted average number of units outstanding over the financial period. This table is not intended to be 
a reconciliation of beginning to ending net assets per unit.

3. Distributions were paid in cash or reinvested in additional units, or both.

4. This information is provided at the end of the period shown.

5. The management expense ratio is based on the total expenses of the period ended and is expressed as an annualized percentage 
of daily average net asset values during the period.

6. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager manages its portfolio investments. A portfolio 
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the peri-
od. The higher a fund’s portfolio turnover  rate in a period, the greater the trading costs payable by the fund in the period, and the 
greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high 
turnover rate and the performance of a fund. The portfolio turnover rate is calculated based on the lesser of purchases or sales of 
securities divided by the weighted average market value of portfolio securities, excluding short term securities.

7. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percent-
age of daily average net asset value during the period.
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Management Fees

The Manager provides or arranges the provision of all general management and administrative services required by the Fund, 
and as described in the section “Related Party Transactions” above.

In consideration for such services, the Manager receives a monthly management fee, based on the net asset value of each
Series, calculated daily and payable monthly. The Fund pays a management fee of 1.25% per annum for Series A units and 0.75
% per annum for Series F units.

Service fees or trailing commissions of a maximum of 0.50% per annum are paid on Series A units to dealers. This comprises 
approximately 40% of the management fee of Series A units.

Past Performance

The commencement of operations as a reporting issuer for Series A and F was December 30, 2014. Accordingly, returns are 
shown for the relevant period as indicated below.

The performance information assumes that any distributions are reinvested in additional securities of the Fund. The performance 
information does not take into account sales, redemption, distribution or other optional charges that would have reduced returns 
or performance. Past performance does not necessarily indicate how the series will perform in the future.     

Year – by – Year Returns 
    

*For the period January 1 to December 31
**For the period January 1 to June 30
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Summary of Investment Portfolio

As at June 30, 2016 

Top 25 Issuers % of NAV Asset Mix % of NAV

Enbridge Inc 10.6 U.S. Issuer Fixed Income 23.9
Royal Bank of Scotland 10.0 Canadian Fixed Income  56.6
CIT Group 9.6 Foreign Fixed Income   16.9
Bombardier Inc. 9.6 Cash and cash equivalents    1.5
Navient Corp 9.5 Other assets less liabilities            1.1 
Blackberry Ltd 8.7 Total 100.0%
Yellow Pages Digital & Media Solutions Ltd 7.1
TransCanada Pipeline 6.5 Sector                                        % of NAV
Videotron Ltee. 4.1 Communication 33.2
Post Media 3.9 Energy 17.1
Tuckamore Capital 3.6 Financials 35.6
Xplornet Communications Inc. 3.1 Industrials             11.2
Black Press Group Ltd 2.4 Metals & Minerals 0.3
Intelsat Jackson Holdings S.A. 2.1 Cash and cash equivalents 1.5
Goldman Sachs 1.9 Other assets less liabilities           1.1 
Techmedianetwork, Inc. (Purch) 1.8 Total      100.0%
Teck Resources Limited 1.6
Cash and cash equivalents 1.5
Volkswagen Credit Canada 1.0 
Continental Resources        0.3     
Total 98.9% 
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